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CLOUT Urges Kentucky Legislature to Enact 36% Cap on Payday Loan Interest Rates  

and Commends Governor Beshear for His Commitment on the Issue 
 

CLOUT urges members of Kentucky’s legislature to enact a 36% interest rate cap on payday loans in Kentucky in 
the 2010 legislative session. We also commend Governor Beshear for his commitment to this issue. This is a 
follow up to CLOUT’s gathering of nearly 1600 citizens on March 23, 2009 in Louisville at which Gov. 
Beshear’s office, the Ky. Dept. of Financial Institutions, the Ky. Attorney General’s office, and seven Jefferson 
County legislators committed to pursue this simple solution to a devastating problem in our state. 
 
CLOUT stands with other faith-based organizations from across the state of Kentucky, the Catholic Conference of 
Kentucky, the Kentucky Council of Churches, representatives of the local Jewish community, as well as the 
Kentucky Coalition for Responsible Lending, to repeat our call for reasonable controls on what has become a 
predatory industry in our state. 
 
Holy Scriptures are full of verses that prohibit taking advantage of the poor, and it specifically forbids usury 
against the poor. Exodus 22:25 says, “If you lend money to any of my people that is poor by you, you shall not be 
to him as an usurer, neither shall you lay on him usury.” Payday lending is the clearest and worst form of usury 
against the poor that exists in our state. Payday loan rates in Kentucky exceed 400% APR. There is no other word 
for that than usury, and usury of the worst kind. This industry amounts to no more than legal loansharking—and 
they specifically prey on poor and minority communities that can least afford it. 
 
Each year, an estimated 175,000 Kentucky families become ensnared in the payday loan debt trap, paying 
approximately $158 million annually in fees. This is money that could be helping our families to pay for basic 
necessities, and could be going back into our local economies, rather than most of it going out of our state. 
Especially in these tough economic times, this problem must be addressed. This simple action of setting a 36% 
rate cap will help tens of thousands of Kentucky’s struggling families, and will have no revenue implications for 
the state budget. 
 
Studies show that half or more of payday loans become delinquent, and therefore get the borrower trapped in a 
cycle of debt. We call upon the leaders of our state to answer this question—Would you allow the public to be 
exposed to any other product that explodes in the consumer’s face one-half of the time? Payday loans are a 
hazardous product for families in our state, and our officials must protect the public from it. 
 
Also, contrary to what some say, payday loans are not a “necessary service” in our communities. A full one third 
of the U.S. does not have payday loans at all, and citizens in those states get along without them. The product did 
not even exist 20 years ago. Yet in Kentucky, they have doubled in number in the last eight years. Here in 
Jefferson County there are more payday loan/check cashing stores than McDonalds, Burger King, KFC, White 
Castle, and Kroger stores combined!  
 
We call once again upon the leaders of our state to protect our citizens from the payday loansharks by passing a 
36% rate cap in the upcoming 2010 legislative session.  
 


