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Survey Says – 73% of Voters Support a 36% APR 
Coalition adds new public opinion poll to growing body of evidence supporting cap on payday loan 

rates in 2011. 
LOUISVILLE, Ky. (Feb. 7, 2011) – Today, a statewide coalition of advocates seeking to protect 
Kentucky families from payday lenders’ 400% interest rates, released new polling showing: 

• 73% of the Commonwealth’s voters support a 36% APR cap on payday loans. 
Nearly 400 voters from 179 cities and towns across Kentucky responded to a brief survey asking how 
they felt about the legislature passing a new law to cap payday loan interest rates at 36%. Even after 
learning about the current database, voters overwhelmingly supported a 36% rate cap. 

• When told that lowering rates to 36% APR may cause businesses to close, a clear majority 
still support the rate cap. 

The people of Kentucky recognize that 400% interest rate loans are a net economic drain on our 
communities. Even after being told that some business may close, a great majority of voters still think 
36% is better than 400% interest. 

• Nearly 50% of Kentucky voters would be more likely to vote for a legislator who supported 
a 36% APR limit.  

Another 45% of voters said a legislator’s position on this issue would not impact their vote. As far as the 
voters are concerned there is little political downside to supporting HB 182. 

• Republicans and Democrats alike support a 36% rate cap on Payday Loans.  
There were no significant differences between Republican and Democratic responses to the poll. 
 
KCRL released the poll in support of Representative Darryl Owens’ House Bill 182 in the 2011 General 
Assembly. According to Anne Marie Regan, KCRL Co-Chair, “This is one more piece of evidence 
supporting lowering abusive 400% rates in favor of a common sense solutions to protect Kentucky 
families, just like Congress did for the military and 17 other states and the District of Columbia have 
done.” 

In the first nine months of 2010 alone, KY borrowers on average already had 8.6 loan transactions and 
have paid $439.50 in fees alone to borrow an average of $310. The Department of Financial 
Institutions’ data showed that at least 83% of payday revenue was generated by borrowers with five or 
more transactions in 2010. In contrast, just 2% of payday revenue was generated by customers who 
only used one loan. Further, some 182,000 borrowers paid over $80 million in fees to mostly out of 
state payday lenders in 2010. This means that on average a borrower paid over $400 in fees in 2010. 

The new poll adds to the overwhelming body of evidence presented to the General Assembly over the 
past several years that payday loans (deferred deposits) are harmful to consumers and drain local 
economies of tens of millions of dollars.  



“Our Coalition has grown to 65 partner organizations and has collected and shared extensive Kentucky 
research on payday loans with lawmakers.  This new poll is the final piece we can hand to legislators in 
support of immediate action. It’s clear that the people of Kentucky want action to protect and limit this 
toxic product for our working families across Kentucky,” said Melissa Fry Konty, Ph.D., Research and 
Policy Associate of MACED. “It’s now in the hands of the House Banking and Insurance Committee 
members to review the evidence and deliver House Bill 182 to the full Chamber for a floor vote this 
session,” added Konty.  

Representative Darryl Owens (Louisville – 43) is hopeful that this newest research will help pass House 
Bill 182.  “Now that we have further evidence of the need to abolish this toxic practice preying upon 
Kentucky’s families and workers, we must take action to stem this predatory financial scheme,” said 
Rep. Owens. “We are committed and dedicated to helping break the predatory lending cycle and our 
army grows every day.  We are optimistic that HB 182 has a great chance of passing the House and we 
challenge the Senate to do the same swiftly so the Governor can sign it into law.” 
 
Kentucky’s data is in on payday lending, with the Coalition’s 2010 “County Data Report”, KY’s 
Department of Financial Institutions database findings, the Consumers Advisory Council 
recommendation and KCRL’s new public polling. All these pieces add up to an clear call for action in 
the 2011 General Assembly. 
 
State law is failing to protect consumers and their local economies from exploitive, high-interest (400% 
APR) payday loans and the cycle of debt trapping thousands of Kentuckians. State lawmakers now have 
the information and power to move forward with proven reforms in 2011 to spring Kentucky’s the debt 
trap. 
 
Polling Methodology: 
Telephone survey of registered Kentucky voters. 
Conducted January 28-29, 2011. 
By NTS Research: a phone survey company based in Washington, D.C. that serves a wide range of 
agencies and organizations from across the country. 
n=397 
+/- 5% margin of error, 95% confidence interval 
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