
  
 

 
 
 

Kentucky Voters Support a 36 Percent Rate Cap on 
Payday Loans, Despite Database and Job Loss Threats 

 
73% of voters across the Commonwealth support a 36% APR cap on 
payday loans. 
 
Nearly 400 voters from 179 cities and towns across the Commonwealth responded to 
a brief survey that asked how they felt about the state legislature passing a law to cap 
payday loan interest rates at 36%. Even after learning about the current database, 
voters overwhelmingly supported a 36% rate cap. 
 
 
When told that lowering rates to 36% APR may cause businesses to 
close, a clear majority still support the rate cap.  
 
The people of Kentucky recognize that 400% interest rate loans are a net economic 
drain on our communities. Even after being told that some businesses may close, a 
great majority of voters still think 36% is better than 400% interest. 
 
 
Nearly 50% of Kentucky voters would be more likely to vote for a 
legislator who supported a 36% APR limit.  
 
Another 45% of voters said a legislator’s position on this issue would not impact their 
vote. As far as the voters are concerned, there is little political downside to supporting 
HB 182. 
 
 
Republicans and Democrats alike support a 36% rate cap on Payday 
Loans.  
 
There were no significant differences between Republican and Democratic responses 
to the poll. 



  
 

 
 

Kentucky Voters Want to End the Debt Trap. 
Pass HB 182 to protect hardworking Kentuckians. 

 
Survey 
Telephone survey of registered Kentucky voters. 
Conducted January 28-29, 2011. 
By NTS Research: a phone survey company based in Washington, D.C. 
that serves a wide range of agencies and organizations from across the 
country. 
n=397 
+/- 5% margin of error, 95% confidence interval 
 
Script for survey: 
Payday loans are small, short-term loans that borrowers must repay in full on their next 
payday. In Kentucky, payday lenders are allowed to charge over 400% APR. 
 
1) Some say that requiring these loans be repaid from a single paycheck makes it likely 
that borrower won’t have enough money left over for their other needs, setting up a cycle 
of long-term debt. They recommend lowering the amount payday lenders can charge to 
36% APR—a limit that Congress set for payday loans made to members of the military. 
 
Others contend that there are already enough protections in place for borrowers, such as a 
tracking system that Kentucky enacted in 2009 to enforce limits on the amount of debt a 
borrower can take on. 
 
Given these two views, would you be for or against legislation that lowered annual 
interest rates on payday loans to 36%? 
 
           1.      For  73% 
           2.      Against   9% 
           3.      Undecided 18% 
 
 
2) What if—as a result—payday lenders close some of their stores and lay off some of 
their employees rather than lend at lower rates? Would you still support new laws that 
lower the rates these lenders can charge? 
 
            1. Support   85%  
            2. Would not support 15% 
 

(Question 2 posed only to those who responded that they were “for” legislation to lower 
annual interest rates) 

3) If your state legislator supported a law to lower annual interest rates for payday 
lenders, would you be more or less likely to vote for them? 
 
 
            1. More likely 48%  
            2. Less likely 8% 
            3. No impact 45% 


